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W. /fé.&./ Loy ;. M
ORDINANCE No. /3 < e
AN ORDINANCE authorizing and providing for
the issue of $432,000 Sewerage Revenue Bonds|,
of the Village of Gifford, Champaign County,
Illinois, for the purpose of defraying the

cost of constructing a sewerage system in
and for sald Village.

* * *
WHEREAS, it is deemed advisable, necessary and in the
best interests of the Village of Gifford in order to pfotect, promote
and safeguard the public health of the inhabitants of said Village
that a sewerage system be constructed for said Village|, sald system
to consist of the following: sewage collection and treatment system,

includihg new sewers throughout the Village and a new treatment plant;

together with all necessary equipment and appurtenance' necessary

to the operation of a sewerage system and in accordanc; with the
plans, specifications and cost estimate therefor heretofore approved
by the President and Board of Trustees of this Village| and now on
file in the office of the Village Clerk for public 1ns£ection; and
WHEREAS, the total estimated cost of the.con_truction

of such sewerage system as prepared by Soveiisua E7tmn /e, ,

the Engineers for sald Village employed for that purpoLe, is the

sum of $Jé7éxg¢§gzg including the purchase of land, legal and engineer-

ing cost and interest during construction; and
WHEREAS, the Village does not haﬁe‘funds avallable for
the purpose of paying such cost and anticipates receiving a State
grant to pay part of such cost and, 1n order to raise the funds
required to pay the balance of such cost, it will be negessary that
the Village borrow money and in evidence thereof issueyits Sewerage
Revenue Bonds in the principal amount of $432,000, said bonds to
be payable solely and only out of the earnings to be derived from

the operatién of the sewerage system of said Village; and




WHEREAS, pursuant to the provisions of Division 141 of

Article 11 of the Illinois Municipal Code, this Village is author-

ized to issue Sewerage Revenue Bonds in an amount sufficient to
pay all or part of the cost of the construction of safd sewerage
system; and

WHEREAS, the United States of America acting through the
Farmers Home Administration, United States Department|of Agriculture
(hereinafter sometimes referred to as "government"), has indicated
its intent to purchase such revenue bonds; and

WHEREAS, the sewerage system shall hereinafter be referred
to throughout this ordinance as the "system";

NOW, THEREFORE, Be It Ordained by the President and Board
of Trustees of the Village of Gifford, Champaign County, Illinois,
as follows:

Section 1. That the President and Board of| Trustees of

the Village of Gifford has caused an estimate to be made of the

cost of constructing the system for said Village, as described herein-
above in the preamble of this ordinance, all in accor%ance with
the detailed plans and specifications therefor heretoiore approved

| |
by the President and Board of Trustees on Cf:%ﬂffmmﬁﬁ“k < s

197¢ , and now on file in the office of the Village Clerk for public
inspection, and has heretofore estimated, and does hereby estimate,
that the cost of the construction of said system is the sum of

$ Loz B00 .

Section 2. That the President and Board of Trustees
do hereby determine the period of usefulness of sald system to
be forty (40) years from the date of completion of the construction
thereof.
Section 3. That the Village does not have ;ufficient

funds avallable for the purpose of paying the cost of constructing




said system and for the purpose of paying part of the cost thereof

it will require the issuance of $432,000 Sewerage Revenue Bonds

of said Village as hereilnafter set out.

Sectlon 5. That for the purpose of defraying part of

the cost of the construction of the system of said Village, as described

hereinabove in the preamble of this ordinance, there be issued and

sold sewerage revenue bonds of said Village in the principal amount

of $432,000, each of which bonds shall be designated "Sewerage Revenue

Bond" and be dated as of the date of delivery of said bonds to the

purchaser thereof. Said bonds shall be originally issued as fully

registered bonds without coupons in accordance with the provisions

hereinafter set out, shall bé numbered consecutively flrom 1 to 108,

be of the denomination of $4,000 each, and bear interest at the

rate of 5% per annum, payable on the first January 1 gfter the

date of said bonds and semiannually thereafter on July

1 and

January 1 of each year and shall mature on January 1 ih each of

the years and in the amounts as follows:

Year Amount
1981 thru 1990, incl. $ 4,000
1991 thru 2000, incl. 8,000
2001 thru 2006, incl. 12,000
2007 thru 2011, incl. 16,000 f
2012 thru 2014, inecl. 20,000 !
2015 thru 2017, incl. 24,000 z
2018 28,000

The number of each such bond shall be preceded by the

letter R.

Sald bonds shall be subjJect to redemption and payment,

as a whole or in part, at the option of the Village, 1n the inverse

order of their number, at any time and at a price of éar and accrued
|

interest to the date of redemption.

|
2
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Written notice of its option to redeem and o
their maturity any or all of said bonds which by their

r

be subject to redemption and payment shall be given by

in the manner and 1n the time as directed in the bond

scribed for the fully registered bonds.

ay prior to

terms shall
the Village

forms pre-

Section 5. That both principal of and inte#est on said

fully registered bonds shall be payable to the registe
thereof in lawful money of the United States of Americ
address of the holder as shown on the registration bod
Village. The bonds shall be signed by the President,
the corporate seal of said Village and attested by the

Said bonds, together with the interest there

payable solely from the revenues derived from the syst

'

not, in any event, constitute an indebtedness of the Y

yred holder

a at the

&ks of the

sealed with

Village Clerk.

on, shall be

zem and shall

illage within

the meaning of any constitutional or statutory limitation.

Section 6. That the fully registered bonds
coupons (to be delivered to the United States of Ameri
in substantially the following form:

(Form of Fully Registered Bond
without Coupons)

UNITED STATES OF AMERICA
STATE OF ILLINOIS COUNTY OF CHAMPAIGN
VILLAGE OF GIFFORD
SEWERAGE REVENUE BOND
Number R-

KNOW ALL MEN BY THESE PRESENTS, that the Vil

for value receilvs

"3

Gifford, Champalign County, Illinois,

id

ises to pay to the registered holder as hereinafter px

without

ca) shall be

$4,000
lage of
d hereby prom-

ovided, solely
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from the Sewerage Fund of the Village of Gifford, as hereinafter

mentioned and not otherwise, the sum of Four Thousand
on January 1, 19__ , together with interest on said su
hereof until paid, at the rate of Five per cent (5%) p
payable on the first January 1 after the date of this
semiannually thereafter on July 1 and January 1 1in eac

Both principal of and interest on this bond
made payable in lawful money of the United States of A
the address of the reglstered holder as shown on the n
books of the Village.

This bond and the series of which it forms 3
together with such additional parity obligations as ma
after 1ssued under the provisions of the ordinance aut
sald bonds,is payable solely from revenues derived fro
operation of the sewerage system of said Village and n
and is 1ssued under authority of the provisions of Div
of Article 11 of the Illinois Municipal Code, and all
théreof and supplemental thereto, and an ordinance dul
pursuant thereto by the President and Board of Trustee
Village and published as required by law, for the purp
part of the cost of constructing a sewerage system for
and this bond does not constitute an indebtedness of s
within any constitutional or statutory limitation. Fo

statement of the source of payment of such bonds, the

{
|

under which additional obligations may be issued on a
and a statement of the rights, duties and obligations
and the rights of the holders of the bonds, reference

the aforesald ordinance, to all the provisions of whig

Dollars ($4,000)
m from date

er annum,

bond, and

h year.

are hereby
merica at

egistration

‘part,

y be here-
horizing
m the

ot otherwise

rision 141

laws amendatory
y adopted
s of said

ose of paying

» said Village,

aid Village

r a more complete
circumstances
parity therewith
of the Village

is made to

h ordinance

the holder hereof by the acceptance of this bond assents.




£

This bond is one of an authorized issue of $432,000. Said
bonds shall be subject to redemption and payment, as a whole or
in part, at the option of the Village, in the inverse order of their
number, at any time and at a price of par and accruedjinterest to
the date of redemption. Notice of the redemption of any or all
of said bonds shall be given by the Village to the registered holder
thereof by registered mail at least thirty (30) days prior to the
date of redemption, and any such notice shall designate the time
and place of redemption of said bonds, shall designate the serial
number and the aggregate principal amount of the bonds to be redeemed,
and shall indicate that on the designated date of redemption said
bonds shall be redeemed by payment of the principal aﬁount thereof
and accrued interest thereon to the date of redemption and that
from and after the designated redemption date interesﬁ in respect
of saild bonds so called for redemption shall cease if redemption
moneys are available for the payment of the bonds so ¢alled for
redemption. |

This bond shall be registered as to principal and interest

in the name of the holder in accordance with said ord%nance, after
which it shall be transferable only upon presentation%to the
Registrar of a written transfer duly acknowledged by ﬁhe registered
holder or his attorney, and such transfer shall be noted upon the
bond and upon the books of the Village kept for’that purpose.

Under said Code and the ordinance adopted pﬁrsuant
thereto authorizing the issuance of this bond and the series of
which it forms a part, the revenues derived from the operation
of the system of said Village shall be deposited in aJSeparate
fund designated as the "Sewerage Fund" of said Village, which shall

be used only for paying the cost of operation and maintenance of

sald system, providing an adequate depreciation fund and paying




/

the principal of and interest on the bonds of said Village that

are payable by their terms only from the revenues of s
and in making all payments required to maintain the se
accounts established and created under the terms of th
heretofore adopted and pursuant to which this bond is

It is hereby certified and recited that all

ditions and things required to be done precedent to an

aid system,
veral special
e ordinance

issued.

acts, con-

d in the

issuance of this bond, have been done, have happened gnd have

been performed in regular and due form of law and that
has been made for depositing in sald Sewerage Fund of
the entire revenues received from the operation of sai
be applied in the manner as hereinabove set forth, and

hereby covenants and agrees that it will fix and maing

provision

said Village

d system to

| said Village

ain rates

for the use and service of sald system and collect and account for

revenues from saild system sufficient at all times to pay the cost

of maintenance and operation of said system, to provide an adequate

depreciation fund, to pay promptly principal of and interest on

all bonds 1issued by said Village which by their terms

solely from the revenues of said system, and to comply

the covenants of and to maintain the several accounts

are payable
with all

created and

established by the ordinance heretofore adopted and p#rsuant to

which this bond and the series of which it forms a paft were issued.

The rights and obligations of the Village and of the

holders of the series of bonds of which this bond is ¢ne may be

modified or amended at any time with the consent of tﬁe Village

and of the holders of not less than seventy-five per éent (75%)

in principal amount of bonds of the series of which this bond is

one, and including all bonds which may hereafter be issued and

on a parity with the series of bonds of which thils bond is one,




then outstanding (excluding any of sald bonds owned by,
the control of the Village), in the manner, to the ext

or under

ent, and

upon the terms provided in the ordinance authorizing the issue

of the series of bonds of which this 1s one; provided
such modification or amendment shall extend or change
or the date of redemption prior to maturity, or reduce
rate on or otherwise alter or impair the obligation of]
to pay the principal or interest at the time and place
rate and in the currency provided therein of any bond
express consent of the holder or registered owner of s
nor permit the creation by the Village of any preferen
of any revenue bond or bonds of the series of which th
one over any other bond or bonds of such series and in
bonds which may hereafter be issued and be on a parity
bond and the series of which it forms a part, nor redu
centage of such outstanding revenue bonds required fon
tive vote or written consent to an amendment or modifi
as'more fully set forth in sald ordinance authorizing
and the series of which 1t forms a part.

IN WITNESS WHEREOF, the said Village of Giff

County, Illinois, by its President and Board of Truste

this bond to be signed by its President, its corporate

es,

that no

the maturity

the interest
the Village

and at the

without the
uch bond,

ce or priority
1s bond is

cluding any

with this

ce the per-

the affirma-

cation, all

this bond

ord, Champaign

has caused

seal to be

hereto affixed and attested by the Village Clerk, and this bond
to be dated s 197__ .

President, Village of Gifford
Attest: \

Village Clerk, Village of
Gifford




(Form of Registration to appear on back of bond)
PROVISIONS FOR REGISTRATION
This bond shall be registered on the books of the Village

of Gifford kept for the purpose by the Village Treasurer as Bond
Registrar. The principal and interest on this bond shrll be payable

only to or upon the order of the registered holder or his legal

representative.

REGISTRATION

Date of

Registration Signature of Regilistrar

Name of Reglistered Holder

Section 7. That upon the issuance of any off the revenue

bonds herein provided for, the system of said Village, for the
purpose of this ordinance, shall be operated on a fiscal year basis
commencing the first day of May and ending the last day of April

of each year. From and after the delivery of any bonds issued

under the provisions of this ordinance and so long as
revenue bonds authorized to be issued under the terms

ance remain outstanding and unpaid, the revenues from

whatsoever derived from the operation of the sald syst

any of the
of this ordin-
any source

em of said

Village, including all future improvements and extensions thereof,

shall be set aside as collected and be kept separate g

ind apart

from all other Village funds and deposited as a separate fund,

which fund shall be designated as the "Sewerage Fund g

of Gifford" and which fund shall be used and held for

f the Village

ijuse only in

paying the cost of operation and maintenance of said system, providing

an adequate depreciation fund, paying the principal of

upon all revenue bonds of said Village which by theilr

and interest

terms . are




payable solely from the revenues derived from the said system of

said Village, and for the creation, establishment and

maintenance

of and the expenditure from the respective accounts hereinafter

provided for in Section 8 of this ordinance.

Section 8. That there be and there are here

by created

and established separate accounts of said "Sewerage Fund" to be

designated severally "Operation and Maintenance Account", "Bond

and Interest Sinking Fund Account", "Depreciation Account", and

"Bond and Interest Reserve and Redemption Account", in
which said separate accounts there shall be paid on th
ness day of each month without any further officlal ag
tion and in the order in which said accounts are herel
all moneys held in the Sewerage Fund of said Village,
with the following provisions:

(a) There shall be paid into the Operation
Maintenance Account on the first business day of
month an amount sufficient to pay the reasonable
expense of operation, maintenance and repalr of s
system for the current month and the next succeed
month, including, without 1limiting the generality
the foregoing, salaries, wages, taxes, costs of n
lals and supplies, insurance, power, fuel, reason
repalrs and extensions necessary to render effici

service. z

&o each of

e first busi-
tion or direc-
nafter mentioned,

in accordance

‘and
each

aid

ling

of

iater-

able
ent

At the time of delivery of the bonds there shall
be deposited in sald Operation and Maintenance Account

the sum of $/4/ 000, such amount to be derived from
connection fees.

(b) There shall be paid into the Bond and I
Sinking Fund Account on the first business day of
month, after the required payments have been made
the Account above described, a fractional amount

interest becoming due on the next succeeding inte

1 advance

nterest
each
into
of the
rest

payment date on all outstanding bonds authorized to be
issued under the terms of this ordinance and including
the interest to become due on all bonds as may be issued
in the future on a parity with and to share ratably and
equally in the earnings of the system with the bonds
herein authorized and under the conditions hereinafter
set out (such bonds to be issued in the future being
hereinafter referred to as "bonds hereafter issued and
on a parity with the bonds herein authorized") aid there

shall be paid into the Bond and Interest Sinking Fund

|

!
!
|
|
!
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#“ ™

Account on the first buslness day of each month a
tional amount of the principal becoming due on th
succeeding principal maturity date of all of said
authorized to be lssued under the terms of this o

ance and including the principal to become due on

bonds as may be hereafter issued and on a parity

frac-
e next
bonds
rdin-
all
with

the bonds herein authorized until there shall have been

accumulated in the Bond and Interest Sinking Fund
on or before the day preceding such current matun
of interest or principal, or both, an amount suff
to pay such principal or interest or both, of all
issued hereunder and including the maturing princ
or interest, or both, of all bonds hereafter issu
on a parity with the bonds herein authorized and
ing by their terms on such current maturity date.

In computlng the fractional amount of the 1in
and principal requirements of the bonds herein au
and to be set aside each month in said Bond and I
Sinking Fund Account for the payment thereof, the
shall be so computed that sufficient funds will b
aside in saild Account and be available for the pr
ment of such principal of and interest on the rev
herein authorized as the same will become due.

All moneys in said Account shall be used onl
purpose of paying interest and principal on the b
by authorized as the same shall become due and in
principal and interest on all bonds hereafter 1iss
on a parity with the bonds herein authorized.

At the time of delivery of the bonds there s
deposited in said Bond and Interest Sinking Fund
the sum of $/% /04, such amount being equal to th
Interest estimated to accrue on said bonds during
estimated time necessary to complete the construg
~the proposed system.

(c¢) Beginning on the first business day of
following completion of construction and when the
shall have become operational, there shall be pai
the Depreciation Account on the first business ds
month after the required payments have been made
accounts above referred to, the sum of $/£0 each
such Account aggregates the sum of $_/3 mom 3
no additional payments shall be made into said Ac
that when any money 1is pald out of such Account,
payments into such Account shall be resumed and ¢
until such Account has been restored to the aggre
of $/3 v

)

The moneys in sald Account shall be used to
cost of such replacements and repalrs to the sysft
be necessary from time to time for the continued
and efficient operation of the system, except ths
held in said Account to the extent necessary to p
remedy a default in the payment of the interest ¢

3
1

).
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ity date
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- bonds
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mat ur-
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thorized
terest

- fraction
e set

rompt pay-
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y for the
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ued and

hall be

Account
e

- the
tion of

the month
system

d into
b of each

into the
month until

md thereafter
count except

monthly
ontinued
gate amount

pay the

em as may
effective
t the funds
revent or
n or prin-




cipal of any bonds of sald Village which by thein
payable from the income and revenue of sald syste
used for that purpose and shall be transferred to
and Interest Sinking Fund Account, and whenever s
amount 1is withdrawn from saild Account and so tran
to said Bond and Interest Sinking Fund Account, ¢t

amount so transferred shall be added to the amoury

next and thereafter pald into said Depreciation A

until full reimbursement to said Account has been

Each expenditure to be made from the Depreciation
to pay the cost of necessary replacements and rep
the system, as above provided for, shall be made
after a consulting engineer employed for that pun
has certified that such expenditure is necessary
continued effective and efficient operation of th
system of said Village.

At the time of delivery of the bonds there s
deposited in said Depreciation Account the sum of
such amount to be derived from advance connection

(d) Beginning on the first business day of

- terms are
m shall be
the Bond
uch an
sferred

he

t to be
ccount
made.

. Account
alrs to
only
pose

to the
e

hall be

fees.

month followling completion of construction and w
system shall have become operational, there shall

into the Bond and Interest Reserve and Redemptilo

on the first business day of each month after the

payments have been made into the accounts above

to, the sum of $Zoc>each month until such account

the sum of $ 3, @or» and thereafter no addition
shall be made into salid account except that when
is paid out of such Account, monthly payments int
shall be resumed and continued until such accoun
restored to the aggregate amount of $ /3 ©HOO

At the time of delivery of the bonds there
deposited in said Bond and Interest Reserve and
tion Account the sum of ¢» such amount to be g
from advance connection fees.

After all the required payments into the acc
hereinabove described have been made, including t
ment of any deficiencies, and when there 1s on de
in the Depreclation Account and in the Bond and I
Reserve and Redemption Account the full maximum
required to be accumulated in each of said acco
all moneys remaining in the Sewerage Fund may be
the purpose of calling and redeeming any outstan
of the Village which by their terms are payable
income and revenues of the system as said bonds
able according to their terms, or, such moneys m

required
ferred
aggregates

1 payments
any money
such Account
has been

hall be
edemp-
erived

ounts

he pay-
posit
nterest
mounts
ts, then
used for
ing bonds
rom the
ecome redeem-
y be used

for the purpose of constructing extensions and improvements

to the system of said Village.
(e)

subparagraphs (c¢) and (d), as hereinabove create
set forth in this section, and upon the written
of the government so long as the government is th

-12-
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The moneys in any of the Accounts created by

. and
proval
e holder




of any of said bonds, may by resolution adopted by the

in interest bearing bonds or other direct and ge
obligations of the United States Government and
in not more than ten (10) years after the purchas
thereof, and such securities shall be sold from
to time by said Treasurer pursuant to a resoluti
the President and Board of Trustees of said Vill
funds may be needed for the purpose for which sa
Accounts have been created. All accrued interes
received from any such bonds or obligations shal
considered and treated as income and revenue of
system and be deposited as received in the "Sewer
‘Fund" of the Village. ‘

That money in each of the several Accounts
described shall be kept separate and apart from all other funds
and moneys of the Village and shall be deposited in
s A%/, Illinois, whic
located and doing business in the State of Iliinois

organized under the laws of the State of Illinois, an
deposits are insured under the provisions of the Fede
Insurance Act, or its successor.

Section 9. That it is hereby covenanted and
that the revenues of the system are to be paid into the various
speclal Accounts hereinabove established and created jn the order

in which said Accounts have been listed, and if within any period

of time the revenues are insufficient to place the reguired amounts
in any of saild Accounts, the deficiencies shall be made up during
the following period or periods after payments into all the Accounts
enJoying a prior claim of revenues have been made in 1u11.

Section 10. That while the bonds authorizeq‘hereunder
or any of them remain outstanding or unpaid, rates ch%rged for
the use and service of the system shall be sufficientiat all times
to pay the cost of operation and maintenance, to provide, establish
and maintain the Accounts referred to and described in Section

|

-13-
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8 of this ordinance, to pay the interest on and principal of all
bonds which by theilr terms are payable from the revenugs of said
system and authorized to be issued under the terms of this ordinance
and including the principal of and interest on all bonds hereafter
issued and on a parity with the bonds herein authorize@d and to

carry out the covenants of thils ordinance. And there shall be
charged agalnst all users of sald system, including the Village

of Gifford, such rates and amounts for sewer service as shall be
adequate to meet the requirements of this Section. Compensation

for services rendered the Village of Gifford shall be charged against
the sald Village and payment for the same from the corporate funds
shall be made monthly into the Sewerage Fund created by this ordin-
ance in the same manner as other revenues are required to be deposited.
No free service of the system shall be supplied the Village or

to any other person, firm, organization or corporation, public

or private, and to the extent permitted by law, said Mﬁllage further

I
covenants not to grant any competing franchise for th# operation

of such a system in said Village.
Section 11. That the Village of Gifford hereby covenants

and agrees with the holders of sald bonds hereby authorized that

so long as such bonds or any of them remaln outstanding and unpaid,

either as to principal or interest, that any holder of a bond or

bonds issued hereunder may, either in law or in equity, by suit,
action, mandamus or other proceedings, enforce or coméel perfor-
mance by the officials of said Village of all duties éequired by
law and by this ordinance, including the making and c%llecting of
sufficient rates for services and segregating the revénues of said

1
system and the application thereof to the respective Accounts created

by this ordinance and in the time and manner as hereiﬁ provided.

=14~




Section 12. That 1t 1s hereby covenanted and agreed
with the holder of the bonds herein authorized that sald Village
will not issue any parity bonds or other parity obligations of
said Village payable from or in any way creating a charge upon
the income and revenue to be derived from the operation of said
system, except as hereln provided:

A. Said Village reserves the right to issue additional
bonds from time to time for the sole purpose of paying the cost
of the completion of the construction of the system to be made
in accordance with the plans and specifications referred to in
the preambles hereof, for which the principal amount of bonds
are authorized herein, and any such additional bonds shall share
ratably and equally in the revenues of the system with the bonds
authorized by this ordinance; provided, however, that |the need
of such financing shall be evidenced by a certificate jof the indepen-
dent consulting engineer 1in responsible charge of constructing
sald system (i) giving a reasonably detailed description of the
work remalning to be completed and an estimate of the‘éost thereof
and the time of completion thereof and (ii) stating in reasonably

/

itemized detail all expenditures made from the proceeds of the

principal amount of bonds authorized hereunder as to ?he amount

and purpose; provided further, however, that while th? government

1s the holder of any of the bonds herein authorized, written approval

of such financing shall be obtained from the governmeﬁt and evidence

of such approval placed on file with the Village Clerk prior to

the adoption of any proceedings authorizing the issuance of such

additional bonds.
B. Sald Village further reserves the right to issue

additional bonds for construction of necessary improvements,

extensions, repairs and rehabilitations to the properﬁies com-

prising said system to share ratably and equally in the revenues

-15-




of sald system only whenever all of the following conﬁitions are

1. The net revenues derived from the operation of
the system for the completed fiscal year lmmediately pre-
ceding the date of the adoption of any ordinance jauthor-
izing the issuance of additional Sewerage Revenue Bonds
shall have been equal to at least 120% of the average annual
principal and interest requirements for all succeeding
fiscal years on all the Sewerage Revenue Bonds of the Village
payable from the revenues to be derived from the|operation
of the system then outstanding and the additional Sewerage
Revenue Bonds then proposed to be issued, and all the payments
required to be made by the Village into the Depreciation
Account, and the Bond and Interest Reserve and Redemption
Account, shall have been made up to and including the date
of the adoption of any such ordinance authorizing the issuance
of additional Sewerage Revenue Bonds. That for the purpose
of this Section, net revenues shall be defined ag the annual
gross revenues of the entire said system less the cost
of the operation and maintenance of said system for
such year and shall be certified to by an independent
certified public accountant.

2. Any such additional Sewerage Revenue Bonds which
may be 1ssued in compliance with the provisions c¢ontained
hereinabove shall be payable as to principal on (January 1 in
each year in which principal falls due and shall |be payable
as to interest on July 1 and January 1 in each yegar in
which interest falls due.

In addition to the foregoing and notwithsta
the foregoing restrictions, if, prior to the pay

ding

authorized and then outstanding, said bonds may
re funded notwithstanding the restrictions as to
issuance of additional bonds set forth in this S
(with the consent of the holders thereof unless
bonds to be refunded are subject to redemption and
provision for call and redemption thereof is duly made),
and any refunding bonds so issued shall share ratably

and equally in the income and revenue of said system

with the portion of the bonds hereby authorized which

are not refunded; provided, further, that if any |such
bonds are refunded in such manner that the interest rate
is Increased or the refunding bonds mature at a date
earlier than the maturity of any of the bonds not refunded,
then such refunding bonds shall not share ratably and
equally in the income and revenue of said system with

the portion of the bonds remaining outstanding authorized
under this ordinance, except that if it is found necessary
to refund any maturity of the bonds provided for by this
ordinance at maturity or within one year of maturity
thereof in order to prevent default, such refunding bonds
may be 1ssued to share ratably and equally in the income
and revenue of said system with the portion of the bonds
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hereby authorized which are not refunded notwithstanding
the fact that the interest rate is increased, provided,
however, that such refunding bonds shall not mature at

a date earlier than the maturity of any of said bonds
not refunded and then outstanding.

Section 13. That the Village covenants and |agrees with
the holders of said bonds hereby authorized that so long as the bonds
or any of them remain outstanding and unpaid, either gs to principal

or interest:

(a) That the Village will maintain said system
and all improvements and extensions thereto in continuous,
effective and efficient Operation, wlll operate the same
efficiently and faithfully and punctually perform all
duties with respect thereto required by the Constitution
and laws of the State of Illinois.

(b) That the Village will establish and malntain
at all times reasonable charges and rates for the use
and service of said system and provide for the collec-
tion thereof, and the segregation and application of
the revenues of said system in the manner provided
by this ordinance and sufficient at all times to|pay
the cost of operation and maintenance, to pay th
Interest on and principal of all revenue bonds of said
Village which by their terms are payable from the reve-
nues of sald system, and to provide for the continua-
tion and maintenance of the respective Accounts as
described in Section 8 of this ordinance, and from
time to time make all needful and proper replacements
thereto so that it may at all times be operated prop-
erly, advantageously, continuously, effectively and
efficiently, and when any equipment or facilitie
shall have been worn out, destroyed or otherwiset
insufficient for proper use, it shall be promotly
replaced or repaired so that the value and efficiency
of the said system shall be at all times fully maintained.

(c) That the Village will establish such rmles

and regulations for the control and operation of said
system necessary for the efficlent, economical and contin-
uous operation thereof, and rates and charges shall be
fixed and revised from time to time as may be necessary

to produce funds sufficient for all the purposes| herein
provided until all of the bonds authorized by this ordin-
ance have been paid in full, both as to principal and
interest.

(d) That the Village will maintain and keep
proper books of records and accounts (separate from
all other records and accounts of said Village) in
which complete entries shall be made of all trans-
actions relating to the said system, and hereby covenants
that it will cause the books and accounts of said system
to be audited by certified public accountants and within
not more than sixty (60) days after the close of|each
annual fiscal period and will file with the original
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purchasers of said bonds complete operating inco
statements of sald system in reasonable detall cover-
ing such annual period and will furnish upon writfen
request not more than sixty (60) days after the close
of each annual fiscal period coples of such operation
and income statements to any holder of any of saigd

bonds herein authorized and will permit any holde;
or holders or any purchaser of sald bonds then out-
standing to inspect at all reasonable times sald
system and all records and accounts and data relat-
ing thereto, and to furnish to the government and to
any holder or holders or any purchaser of said bonds
then outstanding all data and information relating
to sald system which may be reasonably requested.
Each audit, in addition to whatever matters may be
thought proper by the accountant to be included
therein, shall without limiting the generality of
the foregolng, include the following:

(1) A statement in detail of the income
and revenue and expenditures of the system flor
such fiscal year.

(2) The accountant's comment regarding
the method in which the Village has carried
out the requlirements of this ordinance, and
the accountant's recommendations for any
changes or improvements in the financilal
operation of sald system.

(3) A 1list of all the insurance policies
in force at the end of the fiscal year, setting
out as to each policy the amount of the poliey,
the risks covered, the name of the insurer and
the expiration date of the policy.

(4) Information concerning the number of
customers served by said system at the end of
the fiscal year.

All expenses incurred in the making of |such
audit shall be regarded and paid as a maintenance
and operation expense.

(e) That so long as any of the bonds authorized
hereunder are outstanding the Village will not sell,
lease, loan, mortgage or in any manner dispose of or
encumber said system or any improvements and extensions
thereto, except for the issuance of additional bonds
as provided for in Section 12 of this ordinance, until
all of said bonds hereby authorized shall be paid in
full, both principal and interest, or unless and until
provision shall have been made for the payment thereof,
and that said Village will take no action in relation
to sald system which would unfavorably affect the security
of the bonds herein authorized or the prompt payment
of the principal and interest thereon.
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n,

(f) That the Village will carry and maintain all
risk insurance including public liability insurance
upon all of the properties forming a part of the
system of the Village which may be of an insurable nature,
such insurance to be of the type and kind and for such
amount or amounts which are usually carried by other
municipalities, private companies or operators of similar
properties rendering services of a similar character
in similar communities, and all moneys received for loss
under such insurance policies shall be deposited|in
the Operation and Maintenance Account and used only
in making good the loss or damage in respect of which
they were paid either by repairing the property damaged
or by replacing the property destroyed and provision for
making good such loss or damage shall be made within
ninety (90) days from date of the loss or for the pay-
ment of the principal of and interest on the bonds
authorized to be issued under the terms of this ordin-
ance and including the principal and interest on| bonds
hereafter issued and on a parity with the bonds herein
authorized. The payment of premiums for all insurance
policies required under the provisions of this covenant
shall be considered a maintenance and operation expense.

The proceeds derived from any and all policies for
public 1liability shall be pald into the Operation and
Maintenance Account and used in paying the claim on
account of which they were received.

(g) That the Village will require of all i s
officers or employees handling any revenues of t e
system, that such officers or employees shall, b fore
receiving any of the revenues of said system, fu nish
a surety bond with a surety company authorized t
business in the State of Illinoils, as surety on
bond, and payable to the Village, such bond to b
the principal amount of all funds of the Villageipossible
to be in the custody of such officer or employeeé

aid

any one time, and such bond to be conditloned up
the falthful discharge of his duties, and such b

to be acceptable to and approved by the Presiden
Board of Trustees of the Village and to be filedlin
the office of the Village Clerk.

(h) That the Village will require 1its Village
Treasurer to execute a fidelity bond in an amoun
not less than $5¢o,zc ¢ With a surety company to be
approved by the government and the amount of suc
bond shall not be reduced without the prior written
consent of the government so long as the governmént
shall be the holder of any of the bonds herein
authorized. The Village and the United States o
America shall be named as co-obligees on said boId.

(1) That the Village, at least 30 days prior to
the beginning of each fiscal year, will prepare a budget
for the ensuing fiscal year covering the operation of
the system, its anticipated revenues and operation and
maintenance expenses and the payments to be made| into
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the various funds as provided in this ordinance during

such fiscal year and the Village covenants that

of such budget will be forwarded promptly to the
ment prior to its final adoption so long as the

shall be the holder of any of the bonds.

Section 14.
constitute a contract between the Village and the hol
bonds herein authorized to be issued and after the is
bonds, no changes, additions or alterations of any ki
made herein, except as hereinbefore provided, until s
all of said bonds 1ssued hereunder and the interest th
be paid in full, or unless and until provision shall

made for the payment of all such bonds and interest t

full, provided that this ordinance may from time to t

fied or amended by a supplemental ordinance adopted by

dent and Board of Trustees with the written consent o

of not less than seventy-five per cent of the princip

That the provisions of this or

copy
govern-

overnment

inance shall

lers of the

uance of sald

d shall be

ch time as

ereon shall
ave been

ereon in

Qme be modil-

the Presi-
the holders

1 amount of

all bonds authorized by this ordinance and all bonds hereafter

issued on a parity therewith, theh outstanding (excluding any of

sald bonds owned by or under the control of the Village); provided,

however, that no such modification or amendment shall

extend or

change the maturity of, or date of redemption prior to maturity,

or reduce the interest rate on, or otherwlise alter or
obligation of the Village to pay the principal of and

the bonds herein authorized at the time, place and at

impair the
interest on

the rate and

In currency provided therein of any bond herein authorized then

outstanding, without express consent of the holder of

such bond,

nor shall any such modification or amendment permit the creation

of a preference or priority of any bond or bonds over

any other

bond or bonds, nor reduce the percentage of the holders of outstand-

ing bonds required for the written consent of such modification or

-20-~




amendment. Each such consent must be accompanied by p
ownership of the bonds for which consent 1s given, whil
must be in a form approved by the President and Board
and each such consent and proof of ownershlp must be ¢

r

the Village Clerk prior to the adoption of such modilfy
atory ordinance.
Section 15. That the sale of the bonds here

to the United States Government acting through the Far

o

Administration, United States Department of Agricultu
price of par is hereby ratified and confirmed and aft
tion of said bonds as herein provided, sald bonds sha
to the purchaser th<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>