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ORDINANCE NO. I 3 c 
AN ORDINANCE authorizing and providing for 
the issue or $4 3 2, 000 Sewerage Revenue Bonds, 
of the Village of Gifford, Champaign County, 
Illinois, for the purpose of defraying the 
cost or constructing a sewerage system in 
and for said Village • 

• • • 
WHEREAS, it is deemed advisable, necessary 

best interests of the Village of Gifford in order to 

and safeguard the public health or the inhabitants or 

otect, promote 

that a sewerage system be constructed for said Village:, said system 

to consist or the following: sewage collection and tr, atment system, 

including new sewers throughout the Village and 

together with all necessary equipment and 

to the operation or a sewerage system and 

plans, specifications and cost estimate therefor heret 

by the President and Board of Trustees of this Village 

file in the office of the Village Clerk for public 

WHEREAS, the total estimated cost or the 

reatment plant; 

necessary 

with the 

on 

and 

truction 

or such sewerage system as prepared by _5,;~~· ~~uu~~~~~~~----' 

the Engineers for said Village employed for that is the 

sum or $ ~ 704 6'ex'2 including the purchase or gal and engineer-

ing cost and interest during construction~ and 

WHEREAS, the Village does not have funds lable for 

the purpose or paying such cost and anticipates a State 

grant to pay part or such cost and, in order to raise funds 

the Village borrow money and in evidence thereof its Sewerage 

Revenue Bonds in the principal amount or bonds to 

be payable solely and only out or the earnings to be d from 

the operation or the sewerage system or said Village; 



., 

WHEREAS, pursuant to the provisions of Divi ion 141 of 

Article 11 of the Illinois Municipal Code, this Villa 1 e is author-

ized to issue Sewerage Revenue Bonds in an amount suf icient to 

pay all or part of the cost of the construction of s d sewerage 

system; and 

WHEREAS, the United States of America actin through the 

Farmers Home Administration, United States Department of Agriculture 

(hereinafter sometimes referred to as "government"), as indicated 

its intent to purchase such revenue bonds; and 

WHEREAS, the sewerage system shall hereina er be referred 

to throughout this ordinance as the "system"; 

NOW, THEREFORE, Be It Ordained by the ent and Board 

of Trustees of the Village of Gifford, Champaign Coun y, Illinois, 

as follows: 

Section 1. That the President and Board of Trustees of 

the Village of Gifford has caused an estimate to be m 

cost of constructing the system for said Village, as escribed herein-

above in the preamble of this ordinance, ance with 

the detailed plans and specifications therefor hereto ore approved 

by the President and Board of 

197~, and now on file in the office of the Village for public 

inspection, and has heretofore estimated, estimate, 

that the cost of the construction of said system is tfe sum of 

$ I, Zc:>4 0>-?0 • I 

Section 2. That the President and Board of/Trustees 

do hereby determine the period of usefulness of said ~ystem to 

be forty (40) years from the date of completion of th~ construction 
I 

thereof. 

Section l· That the Village does not have ufficient 

funds available for the purpose of paying the cost of constructing 
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said system and for the purpose of paying part of the ~cost thereof 

it will require the issuance of $432,000 Sewerage 

of said Village as hereinafter set out. 

Section 4. That for the purpose of defrayi 

the cost of the construction of the system of said Vi 

hereinabove in the preamble of this ordinance, there 

described 

and 

sold sewerage revenue bonds of said Village in the pr ncipal amount 

of $432,000, each of which bonds shall be designated 'Sewerage Revenue 

Bond" and be dated as of the date of deli very of said l:>onds to the 

purchaser thereof. Said bonds shall be originally is ued as fully 

registered bonds without coupons in accordance with t e provisions 

hereinafter set out, shall be numbered consecutively to 108, 

be of the denomination of $4,000 each, and bear inter ~st at the 

rate of 5% per annum, payable on the first January 1 

date of said bonds and semiannually thereafter on Jul 1 and 

January 1 of each year and shall mature on January 1 of 

the years and in the amounts as follows: 

Year Amount 

1981 thru 1990, incl. $ 4,000 
1991 thru 2000, incl. 8,000 
2001 thru 2006, incl. 12,000 
2007 thru 2011, incl. 16,000 
2012 thru 2014, incl. 20,000 
2015 thru 2017, incl. 24,000 
2018 28,000 

The number of each such bond shall be prece led by the 

letter R. 

Said bonds shall be subject to redemption 

as a whole or in part, at the option of the Village, 

order of their number, at any time and at a price of 

interest to the date of redemption. 
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Written notice of its option to redeem and ay prior to 

their maturity any or all of said bonds which by thei terms shall 

be subject to redemption and payment shall be given b the Village 

in the manner and in the time as directed in the bond forms pre­

scribed for the fully registered bonds. 

Section 2· That both principal of and inte est on said 

fully registered bonds shall be payable to the regist 'red holder 

thereof in lawful money of the United States of Ameri a at the 

address of the holder as shown on the registration bo ks of the 

Village. The bonds shall be signed by the President, 'sealed with 

the corporate seal of said Village and attested by th Village Clerk. 

Said bonds, together with the interest ther on, shall be 

payable solely from the revenues derived from the sys shall 

not, in any event, constitute an indebtedness of the illage within 

the meaning of any constitutional or statutory limita ion. 

Section 6. That the fully registered bonds 

coupons (to be delivered to the United States of Amer ca) shall be 

in' substantially the following form: 

Number R-

(Form of Fully Registered Bond 
without Coupons) 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS COUNTY OF CHAMPAIGN 

VILLAGE OF GIFFORD 

SEWERAGE REVENUE BOND 

$4,000 

KNOW ALL MEN BY THESE PRESENTS, that the Vi lage of 

Gifford, Champaign County, Illinois, for value receiv d hereby prom­

ises to pay to the registered holder as hereinafter p ovided, solely 
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I 
from the Sewerage Fund of the Village of Gifford, as ~ereinafter 

mentioned and not otherwise, the sum of Four Thousand Dollars ($4,000) 

on January 1, 19 ___ , together with interest on said s from date 

hereof until paid, at the rate of Five per cent (5%) per annum, 

payable on the first January 1 after the date of this bond, and 

semiannually thereafter on July 1 and January 1 in eac,h year. 

Both principal of and interest on this bond are hereby 

made payable in lawful money of the United States of 

the address of the registered holder as shown on the egistration 

books of the Village. 

This bond and the series of which it forms part, 

together with such additional parity obligations as m 

after issued under the provisions of the ordinance au horizing 

said bonds,is payable solely from revenues derived frdm the 
I 
I 

operation of the sewerage system of said Village and 1,ot otherwise 

and is issued under authority of the provisions of Di~ision 141 

of Article 11 of the Illinois Municipal Code, and all I laws amendatory 

thereof and supplemental thereto, and an ordinance du~y adopted 

pursuant thereto by the President and Board of Truste~s of said 
I 

Village and published as required by law, for the pur~:os e of paying 

part of the cost of constructing a sewerage system fo~ said Village, 

and this bond does not constitute an indebtedness of ,aid Village 

within any constitutional or statutory limitation. F9,r a more complete 

statement of the source of payment of such bonds, the !circumstances 
I 
I 

under which additional obligations may be issued on a iparity therewith 
I 

and a statement of the rights, duties and obligations !or the Village 

and 

the 

the 

i 

the rights of the holders of the bonds, reference jis made to 

aforesaid ordinance, to all the provisions of whi4h ordinance 

holder hereof by the acceptance of this bond asseJts. 
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This bond is one of an authorized issue of ;432,000. Said 

bonds shall be subject to redemption and payment, as whole or 

in part, at the option of the Village, in the inverse order of their 

number, at any time and at a price of par and accrued interest to 

the date of redemption. Notice of the redemption of 

of said bonds shall be given by the Village to the re 

thereof by registered mail at least thirty ( 30) days 

y or all 

holder 

the 

date of redemption, and any such notice shall designa e the time 

and place of redemption of said bonds, shall designat , the serial 

number and the aggregate principal amount of to be redeemed, 

and shall indicate that on the designated said 

bonds shall be redeemed by payment of the principal thereof 

and accrued interest thereon to the date of redernptio and that 

from and after the designated redemption date interes in respect 

of said bonds so called for redemption shall cease if redemption 

moneys are available for the payment of the bonds so for 

redemption. 

This bond shall be registered as to princip 1 and interest 

in the name of the holder in accordance with said ord nance, after 

which it shall be transferable only upon presentation to the 

Registrar of a written transfer duly acknowledged by he registered 

holder or his attorney, and such transfer shall be no 'ed upon the 

bond and upon the books or the Village kept for that urpose. 

Under said Code and the ordinance adopted p rsuant 

thereto authorizing the issuance of this bond and the
1
series of 

which it forms a part, the revenues derived from the iperation 

of the system of said Village shall be deposited in atseparate 

fund designated as the "Sewerage Fund" of said Villag1, which shall 

be used only for paying the cost of operation and mai+tenance of 

said system, providing an adequate depreciation fund td paying 

I 
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the principal of and interest on the bonds of said Vi lage that 
I 

are payable by their terms only from the revenues of s(aid system, 
i 

and in making all payments required to maintain the s 'veral special 

accounts established and created under the terms of t .e ordinance 

heretofore adopted and pursuant to which this bond is issued. 

It is hereby certified and recited that all !,acts, con­

ditions and things required to be done precedent to rujd in the 

issuance of this bond, have been done, have happened ~. d have 

been performed in regular and due form of law and tha~ provision 

has been made for depositing in said Sewerage Fund of 1·said Village 

the entire revenues received from the operation of sa~d system to 
I 

be applied in the manner as hereinabove set forth, an said Village 

hereby covenants and agrees that it will fix and main ain rates 

for the use and service of said system and collect an account for 

revenues from said system sufficient at all times to ~ay the cost 

of maintenance and operation of said system, to provi1e an adequate 
I 

depreciation fund, to pay promptly principal of and iryterest on 
I 

all bonds issued by said Village which by their terms lare payable 

solely from the revenues of said system, and to compl~ with all 
I 

the covenants of and to maintain the several accounts 1 created and 
I 

established by the ordinance heretofore adopted and p~rsuant to 
i 

which this bond and the series of which it forms a patt were issued. 
i 

The rights and obligations of the Village arid of the 

holders of the series of bonds of which this bond is qne may be 
I 

modified or amended at any time with the consent of t~e Village 

and of the holders of not less than seventy-five per Jent (75%) 

in principal amount of bonds of the series of which t~is bond is 
' 

one, and including all bonds which may hereafter be iJsued and 
! 

on a parity with the series of bonds of which this boJd is 
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then outstanding (excluding any of said bonds owned b or under 

the control of the Village), in the manner, to the extent, and 

upon the terms provided in the ordinance authorizing 

of the series of bonds of which this is one; provided hat no 

such modification or amendment shall extend or change the maturity 

or the date of redemption prior to maturity, or reduc the interest 

rate on or otherwise alter or impair the obligation o the Village 

to pay the principal or interest at the time and and at the 

rate and in the currency provided therein of any bond ithout the 

express consent of the holder or registered owner of such bond, 

nor permit the creation by the Village of any prefere or priority 

of any revenue bond or bonds of the series of which t bond is 

bonds which may hereafter be issued and be on a parit with this 

bond and the series of which it forms a part, nor red 'ce the per­

centage of such outstanding revenue bonds required fo the affirma-

tive vote or written consent to an amendment or modification, all 

as·more fully set forth in said ordinance authorizing this bond 

and the series of which it forms a part. 

IN WITNESS WHEREOF, the said Village of Gif ord, Champaign 

CoWlty, Illinois., by its President and Board of Trustees, has caused 

this bond to be signed by its President, its corporate seal to be 

hereto affixed and attested by the Village Clerk, and this bond 

to be dated ---------------' 197 __ 

Attest: 

Village Clerk, Village of 
Gifford 

President, Village of Gifford 
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(Form of Registration to appear on back of bonb) 

PROVISIONS FOR REGISTRATION 

This bond shall be registered on the books o!f the Village 
I 

of Gifford kept for the purpose by the Village Treasu~r as Bond 
i 

Registrar. The principal and interest on this bond shiall be payable 

only to or upon the order of the registered holder or ~is legal 

representative. 

Date of 
Registration 

REGISTRATION 

Name of Registered Holder 

I 

Si~ature of Registrar 

Section 1· That upon the issuance of any ori the revenue 

bonds herein provided for, the system of said Village, for the 

purpose of thi,s ordinance, shall be operated on a fis ~al year basis 

commencing the first day of May and ending the last d,y of April 

of each year. From and after the delivery of any bon4s issued 

under the provisions of this ordinance and so long as [any of the 
I 

revenue bonds authorized to be issued under the terms lor this ordin­
f 

ance remain outstanding and unpaid, the revenues from/any source 

whatsoever derived from the operation of the said sys ~·em of said 

Village, including all future improvements and extens~ons thereof, 

shall be set aside as collected and be kept separate $ld apart 
I 

from all other Village funds and deposited as a separ~te fund, 
i 

which fund shall be designated as the "Sewerage Fund Q.f the Village 
i 
i 

of Gifford" and which fund shall be used and held for 1use only in 
' 

paying the cost of operation and maintenance of said ~ystem, providing 

an adequate depreciation fund, paying the principal oj and interest 
I 

upon all revenue bonds of said Village which by theirlterms.are 
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payable solely from the revenues derived from the sai 1 system of 
I 

said Village, and for the creation, establishment 

of and the expenditure from the respective accounts h .reinafter 

provided for in Section 8 of this ordinance. 

Section 8. That there be and there are her by created 

and established separate accounts of said "Sewerage F d" to be 

designated severally "Operation and Maintenance Accou "Bond 

and Interest Sinking Fund Account", "Depreciation Ace 

11 Bond and Interest Reserve and Redemption Account", i of 

which said separate accounts there shall be paid on t busi-

ness day of each month without any further official dir~c-

tion and in the order in which said accounts are here nafter mentioned, 

all moneys held in the Sewerage Fund of said Village, in accordance 

with the following provisions: 

(a) There shall be paid into the Operation ·and 
Maintenance Account on the first business day of each 
month an amount sufficient to pay the reasonable 
expense of operation, maintenance and repair of 
system for the current month and the next succee 
month, including, without limiting the generalit 
the foregoing, salaries, wages, taxes, costs of 
ials and supplies, insurance, power, fuel, reaso 
repairs and extensions necessary to render effie 
service. 

At the time of delivery of the bonds there hall 
be deposited in said Operation and Maintenance Aqcount 
the sum of $J'i.OOO, such amount to be derived front advance 
connection fees. I 

(b) There shall be paid into the Bond and 
Sinking Fund Account on the first business day o 
month, after the required payments have been mad 
the Account above described, a fractional amount 
interest becoming due on the next succeeding int 
payment date on all outstanding bonds authorized 
issued under the terms of this ordinance and inc 
the interest to become due on all bonds as may b 
in the future on a parity with and to share rata 
equally in the earnings of the system with the b 
herein authorized and under the conditions herei 
set out (such bonds to be issued in the future b 
hereinafter referred to· as "bonds hereafter issu 
on a parity with the bonds herein authorized") a 
shall be paid into the Bond and Interest Sinking 
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Account on the first business day of each month frac­
tional amount of the principal becoming due on t e next 
succeeding principal maturity date of all of sai bonds 
authorized to be issued under the terms of this ~din­
ance and including the principal to become due o , all 
bonds as may be hereafter issued and on a parity with 
the bonds herein authorized until there shall ha been 
accumulated in the Bond and Interest Sinking Fun Account 
on or before the day preceding such current matu :ity date 
of interest or principal, or both, an amount sur cient 
to pay such principal or interest or both, of al bonds 
issued hereunder and including the maturing prin ipal 
or interest, or both, of all bonds hereafter iss d and 
on a parity with the bonds herein authorized and matur­
ing by their terms on such current maturity date. 

In computing the fractional amount of the i erest 
and principal requirements of the bonds herein a thorized 
and to be set aside each month in said Bond and ~terest 
Sinking Fund Account for the payment thereof, th , fraction 
shall be so computed that sufficient funds will e set 
aside in said Account and be available for the p mpt pay­
ment of such principal of and interest on the re enue bonds 
herein authorized as the same will become due. 

All moneys in said Account shall be used on 
purpose of paying interest and principal on the onds here-
by authorized as the same shall become due and i eluding 
principal and interest on all bonds hereafter is ued and 
on a parity with the bonds herein authorized. 

At the time of delivery of the bonds there hall be 
deposited in said Bond and Interest Sinking Fund Account 
the sum of $/fl/IJ{), such amount being equal to t e 
interest estimated to accrue on said bonds durin the 
estimated time necessary to complete the constru tion of 
the proposed system. 

(c) Beginning on the first business day of the month 
following completion of construction and when th system 
shall have become operational, there shall be pa d into 
the Depreciation Account on the first business d y of each 
month after the required payments have been made into the 
accounts above referred to, the sum of $/00 each .month until 
such Account aggregates the sum of $ I.'S, <Pa:>C) d thereafter 
no additional payments shall be made into said A ,count except 
that when any money is paid out of such Account, monthly 
payments into such Account shall be resumed and ~:ontinued 
until such Account has been restored to the aggr,!gate amount 
of $/~ooo. 

The moneys in said Account shall be used to pay the 
cost of such replacements and repairs to the sys em as may 
be necessary from time to time for the continued effective 
and efficient operation of the system, except th t the funds 
held in said Account to the extent necessary to revent or 
remedy a default in the payment of the interest n or prin-
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cipal of any bonds of said Village which by thei terms are 
payable from the income and revenue of said syst m shall be 
used for that purpose and shall be transferred t ' the Bond 
and Interest Sinking Fund Account, and whenever uch an 
amount is withdrawn from said Account and so tra sferred 
to said Bond and Interest Sinking Fund Account, he 
amount so transferred shall be added to the amou ~ to be 
next and thereafter paid into said Depreciation ccount 
until full reimbursement to said Account has bee ·· made. 
Each expenditure to be made from the Depreciatio Account 
to pay the cost of necessary replacements and re airs to 
the system, as above provided for, shall be made only 
after a consulting engineer employed for that pu ose 
has certified that such expenditure is necessary to the 
continued effective and efficient operation of t e 
system of said Village. 

At the time of delivery of the bonds there hall be 
deposited in said Depreciation Account the sum o : $$<&.9 
such amount to be derived from advance connectio , fees. 

(d) Beginning on the first business day of the 
month following completion of construction and w n the 
system shall have become operational, there shal be paid 
into the Bond and Interest Reserve and Redemptio Account 
on the first business day of each month after th I required 
payments have been made into the accounts above ferred 
to, the sum of $Joo each month until such accoun • aggregates 
the sum of $ JS,t:OQC> and thereafter no addition 1 payments 
shall be made into said account except that when any money 
is paid out of such Account, monthly payments int such A.ccount 
shall be resumed and continued until such accoun has been 
restored to the aggregate amount of $ 1.3, ('!)00 

At the time of delivery of the bonds there 
deposited in said Bond and Interest Reserve and 
tion Account the sum of ·~ such amount to be 
from advance connection fees. 

After all the required payments into the ac 
hereinabove described have been made, including 
ment of any deficiencies, and when there is on d 
in the Depreciation Account and in the Bond and 
Reserve and Redemption Account the full maximum 
required to be accumulated in each of said acco 
all moneys remaining in the Sewerage Fund may be 
the purpose of calling and redeeming any outstan 
of the Village which by their terms are payable 
income and revenues of the system as said bonds 
able according to their terms, or, such moneys m be used 
for the purpose of constructing extensions and i. rovements 
to the system of said Village. 

(e) The moneys in any of the Accounts crea 
subparagraphs (c) and (d), as hereinabove create 
set forth in this section, and upon the written 
of the government so long as the government is t 
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of any of said bonds, may by resolution adopted 
President and Board of Trustees of said Village 
vested from time to time by the Treasurer of sai 
in interest bearing bonds or other direct and ge 
obligations of the United States Government and 
in not more than ten (10) years after the purcha 
thereof, and such securities shall be sold from 
to time by said Treasurer pursuant to a resoluti 
the President and Board of Trustees of said Vill 
funds may be needed for the purpose for which sa 
Accounts have been created. All accrued interes 
received from any such bonds or obligations shal 
considered and treated as income and revenue of 
system and be deposited as received in the "Sewe 
Fund" of the Village. 

That money in each of the several Accounts 

described shall be kept separate and apart from all 

and moneys of the Village and shall be deposited in 

, , Illinois, whic 

located and doing business in the State of Illinois 

organized under the laws of the State of Illinois, an 

the 
e in-
Village 

eral 
a turing 
e date 
ime 
n of 

is 

deposits are insured under the provisions of the Fede al Deposit 

Insurance Act, or its successor. 

Section ~· That it is hereby covenanted an 

that the revenues of the system are to be paid into t 

special Accounts hereinabove established and created n the order 

in which said Accounts have been listed, and 

of time the revenues are insufficient to place the 

in any of said Accounts, the deficiencies shall be 

the following period or periods after payments into a 

up during 

the Accounts 

enjoying a prior claim of revenues have been made in ~~ 11. 

Section 10. That while the bonds authorize1 hereunder 

or any of them remain outstanding or unpaid, rates ch ged for 

the use and service of the system shall be sufficient at all times 

to pay the cost of operation and maintenance, to prov de, establish 

and maintain the Accounts referred to and described i Section 
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8 of this ordinance, to pay the interest on al of all 

bonds which by their terms are payable from s of said 

system and authorized to be issued under the terms his ordinance 

and including the principal of and interest on all s hereafter 

issued and on a parity with the bonds herein authorize and to 

carry out the covenants of this ordinance. And there 

ch~rged against all users of said system, including th Village 

of Gifford, such rates and amounts for sewer service a shall be 

adequate to meet the requirements of this Section. 

for services rendered the Village of Gifford shall 

the said Village and payment for the same from the orate funds 

shall be made monthly into the Sewerage Fund created b this ordin-

ance in the same manner as other revenues are require . to be deposited. 

No free service of the system shall be supplied the Village or 

to any other person, firm, organization or corporatio , public 

or private, and to the extent permitted by law, said 

covenants not to grant any competing franchise for th operation 

of·such a system in said Village. 

Section 11. That the Village of Gifford he by covenants 

and agrees with the holders of said bonds hereby auth 

so long as such bonds or any of them remain outstandi 

either as to principal or interest, that any 

that 

unpaid, 

bonds issued hereunder may, either in law or in equit , by suit, 

action, mandamus or other proceedings, enforce or com el perfor-

mance by the officials of said Village of all duties equired by 

law and by this ordinance, including the making and c llecting of 

sufficient rates for services and segregating the rev said 

system and the application thereof to the respective 'ccounts created 

by this ordinance and in the time and manner as herei provided. 
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Section 12. That it is hereby covenanted 

I 

I 

Jd 
i 

agreed 

with the holder of the bonds herein authorized that said Village 
I 

will not issue any parity bonds or other parity oblig~tions of 

said Village payable from or in any way creating a ch,rge upon 

the income and revenue to be derived from the operati1n of said 

system, except as herein provided: 1 

A. Said Village reserves the right to issu~ additional 

bonds from time to time for the sole purpose of payin the cost 

of the completion of the construction of the system t be made 

in accordance with the plans and specifications refer ed to in 

the preambles hereof, for which the principal amount f bonds 
i 

are authorized herein, and any such additional bonds ~;hall share 

ratably and equally in the revenues of the system wittl the bonds 
I 

authorized by this ordinance; provided, however, that /the need 
i 

of such financing shall be evidenced by a certificate /of the indepen-

dent consulting engineer in responsible charge of con~tructing 
I 

said sys tern ( i) giving a reasonably detailed des cripti,on of the 

wo:rk remaining to be completed and an estimate of thelcost thereof 
I 

and the time of completion thereof and (ii) stating i~ reasonably 
I ! 

itemized detail all expenditures made from the procee~s of the 
I 

principal amount of bonds authorized hereunder as to ~he amount 
I 

and purpose; provided further, however, that while tht government 

is the holder of any of the bonds herein authorized, 1ri tten approval 

of such financing shall be obtained from the governme+t and evidence 

of such approval placed on file with the Village Cler~ prior to 

the adoption of any proceedings authorizing the issua~ce of such 

additional bonds. i 

i B. Said Village further reserves the right:to issue 

additional bonds for construction of necessary improvtments, 

I extensions, repairs and rehabilitations to the properties com-

prising said system to share ratably and equally in t*e revenues 
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of said system only whenever all of the following con itions are 

met: 

1. The net revenues derived from the opera ion of 
the system for the completed fiscal year immedia ely pre­
ceding the date of the adoption of any ordinance author­
izing the issuance of additional Sewerage Revenu · Bonds 
shall have been equal to at least 120% of the av rage annual 
principal and interest requirements for all succ eding 
fiscal years on all the Sewerage Revenue Bonds o the Village 
payable from the revenues to be derived from the operation 
of the system then outstanding and the additiona · Sewerage 
Revenue Bonds then proposed to be issued, and al the payments 
required to be made by the Village into the Depr ciation 
Account, and the Bond and Interest Reserve and R dernption 
Account, shall have been made up to and includin the date 
of the adoption of any such ordinance authorizin the issuance 
of additional Sewerage Revenue Bonds. That for .he purpose 
of this Section, net revenues shall be defined a, the annual 
gross revenues of the entire said system less th cost 
of the operation and maintenance of said system 
such year and shall be certified to by an indepe 
certified public accountant. 

2. Any such additional Sewerage Revenue Bo ds which 
may be issued in compliance with the provisions ontained 
hereinabove shall be payable as to principal on January 1 in 
each year in which principal falls due and shall be payable 
as to interest on July 1 and January 1 in each y ar in 
which interest falls due. 

In addition to the foregoing and notwithsta 
the foregoing restrictions, if, prior to the pay 
of the bonds hereby authorized, it shall be foun 
desirable to refund part or all of the bonds her 
authorized and then outstanding, said bonds may 
refunded notwithstanding the restrictions as to 
issuance of additional bonds set forth in this S 
(with the consent of the holders thereof unless 
bonds to be refunded are subject to redemption a 
provision for call and redemption thereof is dul made), 
and any refunding bonds so issued shall share ra .ably 
and equally in the income and revenue of said sy tern 
with the portion of the bonds hereby authorized hich 
are not refunded; provided, further, that if any such 
bonds are refunded in such manner that the inter st rate 
is increased or the refunding bonds mature at a 'ate 
earlier than the maturity of any of the bonds no refunded, 
then such refunding bonds shall not share ratabl and 
equally in the income and revenue of said system with 
the portion of the bonds remaining outstanding a thorized 
under this ordinance, except that if it is found necessary 
to refund any maturity of the bonds provided for by this 
ordinance at maturity or within one year of matu ity 
thereof in order to prevent default, such refund ng bonds 
may be issued to share ratably and equally in th income 
and revenue of said system with the portion of t e bonds 
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I hereby authorized which are not refunded notwith~tanding 
the fact that the interest rate is increased, prdvided, 
however, that such refunding bonds shall not mat re at 
a date earlier than the maturity of any of said onds 
not refunded and then outstanding. 

Section 13. That the Village covenants and agrees with 

the holders of said bonds hereby authorized that so 1 ng as the bonds 

or any of them remain outstanding and unpaid, either ~s to principal 

or interest: I 
i' 

(a) That the Village will maintain said sy tern 
and all improvements and extensions thereto in c ntinuous, 
effective and efficient operation, will operate he same 
efficiently and faithfully and punctually perfor, all 
duties with respect thereto required by the Cons itution 
and laws of the State of Illinois. 

(b) That the Village will establish and rna '.ntain 
at all times reasonable charges and rates for th use 
and service of said system and provide for the c llec­
tion thereof, and the segregation and applicatio of 
the revenues of said system in the manner provid d 
by this ordinance and sufficient at all times to pay 
the cost of operation and maintenance, to pay th · 
interest on and principal of all revenue bonds o said 
Village which by their terms are payable from th reve­
nues of said system, and to provide for the cont nua-

m 
ents 
rop­
nd 

tion and maintenance of the respective Accounts s 
described in Section 8 of this ordinance, and fr 
time to time make all needful and proper replace 
thereto so that it may at all times be operated 
erly, advantageously, continuously, effectively 
efficiently, and when any equipment or facilitie 
shall have been worn out, destroyed or otherwise! 
insufficient for proper use, it shall be promptly 
replaced or repaired so that the value and effictency 
of the said system shall be at all times fully m~intained. 

I 

(c) That the Village will establish such r~les 
and regulations for the control and operation of said 
system necessary for the efficient, economical a d contin­
uous operation thereof, and rates and charges sh 11 be 
fixed and revised from time to time as may be ne essary 
to produce funds sufficient for all the purposes herein 
provided until all of the bonds authorized by th s ordin­
ance have been paid in full, both as to principa~ and 
interest. I 

i 
(d) That the Village will maintain and keep 

proper books of records and accounts (separate ftom 
all other records and accounts of said Village) tn 
which complete entries shall be made of all tran$­
actions relating to the said system, and hereby covenants 
that it will cause the books and accounts of sai~ system 
to be audited by certified public accountants an' within 
not more than sixty (60) days after the close of each 
annual fiscal period and will file with the orig nal 



purchasers of said bonds complete operating inco 
statements of said system in reasonable detail co er­
ing such annual period and will furnish upon writ en 
request not more than sixty (60) days after the close 
of each annual fiscal period copies of such oper ion 
and income statements to any holder of any of said 
bonds herein authorized and will permit any holde 
or holders or any purchaser of said bonds then out­
standing to inspect at all reasonable times said 
system and all records and accounts and data rel 
ing thereto, and to furnish to the government an · to 
any holder or holders or any purchaser of said bo ds 
then outstanding all data and information relati g 
to said system which may be reasonably requested.: 
Each audit, in addition to whatever matters may be 
thought proper by the accountant to be included 
therein, shall without limiting the generality o 
the foregoing, include the following: 

(1) A statement in detail of the income 
and revenue and expenditures of the system or 
such fiscal year. 

(2) The accountant's comment regarding 
the method in which the Village has carried 
out the requirements of this ordinance, and 
the accountant's recommendations for any 
changes or improvements in the financial 
operation of said system. 

(3) A list of all the insurance polici s 
in force at the end of the fiscal year, setting 
out as to each policy the amount of the policy, 
the risks covered, the name of the insurer d 
the expiration date of the policy. 

(4) Information concerning the number 
customers served by said system at the end 
the fiscal year. 

All expenses incurred in the making of 
audit shall be regarded and paid as a maint 
and operation expense. 

(e) That so long as any of the bonds autho 
hereunder are outstanding the Village will not s 11, 
lease, loan, mortgage or in any manner dispose o. or 
encumber said system or any improvements and extJnsions 
thereto, except for the issuance of additional b nds 
as provided for in Section 12 of this ordinance, until 
all of said bonds hereby authorized shall be pai in 
full, both principal and interest, or unless and until 
provision shall have been made for the payment t ereof, 
and that said Village will take no action in rel tion 
to said system which would unfavorably affect th security 
of the bonds herein authorized or the prompt pay nt 
of the principal and interest thereon. 
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(f) That the Village will carry and mainta 
risk insurance including public liability insur 
upon all of the properties forming a part of the 

n all 
ce 

system of the Village which may be of an insurab e nature, 
such insurance to be of the type and kind and fo such 
amount or amounts which are usually carried by o her 
municipalities, private companies or operators o similar 
properties rendering services of a similar chara ter 
in similar communities, and all moneys received or loss 
under such insurance policies shall be deposited in 
the Operation and Maintenance Account and used o ly 
in making good the loss or damage in respect of hich 
they were paid either by repairing the property amaged 
or by replacing the property destroyed and provi ion for 
making good such loss or damage shall be made wi hin 
ninety (90) days from date of the loss or for th pay­
ment of the principal of and interest on the bon s 
authorized to be issued under the terms of this rdin­
ance and including the principal and interest on.bonds 
hereafter issued and on a parity with the bonds erein 
authorized. The payment of premiums for all ins ranee 
policies required under the provisions of this c venant 
shall be considered a maintenance and operation xpense. 

The proceeds derived from any and all polic 
public liability shall be paid into the Operatic 
Maintenance Account and used in paying the claim 
account of which they were received. 

(g) That the Village will require of all i 
officers or employees handling any revenues- of t 
system, that such officers or employees shall, b 
receiving any of the revenues of said system, fu 
a surety bond with a surety company authorized t 
business in the State of Illinois, as .surety on 
bond, and payable to the Village, such bond to b 
the principal amount of all funds of the Village 
to be in the custody of such officer or employee 
any one time, and such bond to be conditioned up 
the faithful discharge of his duties, and such b 
to be acceptable to and approved by the Presiden 
Board of Trustees of the Village and to be filed 
the office of the Village Clerk. 

es for 
and 
on 

s 
e 
fore 
nish 

do 
aid 
in 

possible 
at 
n 
nd 

and 
in 

(h) That the Village will require its Vill ge 
Treasurer to execute a fidelity bond in an amoun 
not less than $:so, <OCO with a surety company t be 
approved by the government and the amount of sue 
bond shall not be reduced without the prior writ 
consent of the government so long as the governm 
shall be the holder of any of the bonds herein 
authorized. The Village and the United States o 
America shall be named as co-obligees on said bo 

(i) That the Village, at least 30 days pri 
the beginning of each fiscal year, will prepare 
for the ensuing fiscal year covering the operati 
the system, its anticipated revenues and operati 
maintenance expenses and the payments to be made 
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the various funds as provided in this ordinance uring 
such fiscal year and the Village covenants that copy 
of such budget will be forwarded promptly to the govern­
ment prior to its final adoption so long as the overnment 
shall be the holder of any of the bonds. 

Section 14. That the provisions of this or.inance shall 

constitute a contract between the Village and the hol ers of the 

bonds herein authorized to be issued and after the is uance of said 

bonds, no changes, additions or alterations of any ki d shall be 

made herein, except as hereinbefore provided, until s ch time as 

all of said bonds issued hereunder and the interest t ereon shall 

be paid in full, or unless and until provision shall ave been 

made for the payment of all su.ch bonds and interest t ere on in 

full, provided that this ordinance may from time to t me be modi-

fied or amended by a supplemental ordinance adopted b the Presi-

dent and Board of Trustees with the written consent o the holders 

of not less than seventy-five per cent of the princip 1 amount of 

all bonds authorized by_ this ordinance and all bonds ereafter 

issued on a parity therewith, then outstanding (exclu ing any of 

said bonds owned by or under the control of the Villa e); provided, 

however, that no such modification or amendment shall 

change the maturity of, or date of redemption prior t maturity, 

or reduce the interest rate on, or otherwise alter or impair the 

obligation of the Village to pay the principal of and interest on 

the bonds herein authorized at the time, place and at the rate and 

in currency provided therein of any bond herein autho ized then 

outstanding, without express consent of the holder of such bond, 

nor shall any such modification or amendment permit t~e creation 

of a preference or priority of any bond or bonds over I any other 
I 

bond or bonds, nor reduce the percentage of the holde s of outstand-

ing bonds required for the written consent of such mo ification or 
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amendment. Each such consent must be accompanied by roof of 

ownership of the bonds for which consent is given, wh ch proof 

must be in a form approved by the President and Board of Trustees 

and each such consent and proof of ownership must be n file with 

the Village Clerk prior to the adoption of such modif ing or amend-

atory ordinance. 

Section 15. That the sale of the bonds in authorized 

to the United States Government acting through the F mers Home 

Administration, United States Department of Agricultu e, at the 

price of par is hereby ratified and confirmed and r the execu-

tion of said bonds as herein provided, said bonds sha 1 be delivered 

to the purchaser thereof. 

That the proceeds derived from the sale of he bonds 

hereby authorized, exclusive of the interest accruing on the bonds 

during the estimated period of construction, shall be :placed by 

the Village Treasurer in a special account to be desi ated the 

"Construction Fund Account of the Village of Gifford" which 

is hereby created, which funds shall be kept separate and apart 

from all other funds of the Village and deposited in 

, Illinoi , which 

said Bank be, and is hereby, designated as the Deposi 

the funds of said Construction Fund Account. Said futds shall 

be held and used solely to construct the proposed sys em as provided 
I 

for by this ordinance, and shall be held for the benefit of said 

Village for the purpose herein provided, and the benefit of the 

holder or holders of the bonds hereby authorized as t~eir interest 

may appear, and said funds shall be withdrawn from sa~d Depositary 
I 

from time to time by the Village Treasurer only upon rubmission 

by him to said Depositary of the following: 

I 
I 
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(a) A duplicate of the order signed by the President 
and Clerk of said Village (and countersigned by ·he County 
Supervisor of the Farmers Home Administration so 'long as 
the government is the holder of any of the bonds herein 
authorized) stating specifically the purpose for which the 
order is issued and indicating that the payment or which 
the order is issued has been approved by the Pre ident and 
Board of Trustees of said Village; and 

(b) Each withdrawal of funds by the Treas er for 
payment to a contractor or contractors for work one in 
connection with the construction of said project shall 
also be accompanied by a certificate executed by .the 
engineer in charge of the construction of said s stem, 
stating the nature of the work completed, and th amount 
due and payable thereon. 

Within sixty (60) days after completion of 

accordance with the plans and specifications 

referred to in this ordinance, and after all 

he work in 

hereinabove 

e been paid 

in connection with the construction thereof, the engi eers shall 

certify to the President and Board of Trustees of the Village the 

fact that the system has been completed according to he plans 

and specifications therefor and upon approval of the ompletion 

of the work based upon such engineer's certificate by 'the President 

and Board of Trustees, and after all costs have been aid, the 

President, Clerk and Engineer of the Village shall ex cute a certif­

icate and file it with the Depositary certifying that the work 

has been completed in accordance with the plans and s ecifications, 

that all costs have been paid, and if at that time an funds remain 

in said Construction Fund Account the same shall be 

by said Depositary to the Treasurer of said Village d be by said 

Treasurer deposited in the Bond and Interest Reserve d Redemption 

Account hereinabove established and described in Sect 8 of this 

ordinance and be used to redeem bonds issued under th terms of 

this ordinance to the nearest Four Thousand Dollars ( and 

any excess funds then remaining shall be paid into th Bond and 

Interest Reserve and Redemption Account. 

The cost of engineering, legal and financia services, 

the cost of surveys, designs, soundings, borings, ri ts of way, 
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inspection charges, and all other necessary and incid ntal expenses, 

including interest accruing on said bonds during the onstruction 

period to the extent such interest is not paid from i come and 

revenue, shall be deemed items of cost of constructio of the system 

in accordance with the plans and specifications there or heretofore 

approved by the President and Board of Trustees of th , Village 

and on file in the office of the Village Clerk and re erred to 

in the preambles hereof. . 

That from the proceeds of the sale of said J,onds, the 

sum of $)Z 100 shall be deposited in the "Sewerage Fu1d" of the 
! 

Village and be deposited by the Treasurer of the Villtge into 

the Bond and Interest Sinking Fund Account hereinabov~ created 

in Section 8 of this ordinance to pay the interest ac~ruing on 

said bonds during the estimated time necessary to co~lete the 

construction of the proposed system. I 
Section 16. That if any section, paragraphi clause or 

provision of this ordinance shall be held invalid, thl invalidity 

of, such section, paragraph, clause or provision shallinot affect 

any of the other provisions of this ordinance. I 

Section 17. That within ten (10) days aftet the passage 

of this ordinance by the President and Board of Trustees and 
! 

its approval by the President, this 

once in the /;?, ... z/r:;:jl t:::i····/:f 
in said Village, and if no petition 

' I 
ordinance shall bj published 

, a newspaper p*blished 
I 

is filed with the .I Clerk of 
i. 

said Village within ( ) days after the dale of the 

publication of this ordinance, then this ordinance sh~ll be in 

full force and effect. 
I 

Section 18. That, to the extent permitted ~y law, and 

so long as the United States of America, acting throu~h the Farmers 
I 
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Home Administration, is the holder of any of the bond herein author­

ized, the Village and this ordinance shall be subject to the Loan 

Agreement dated --LM~;!:)~o ,L-L.o/7'-. ___ , 19 7 z.. 
Section 19. That the principal proceeds or t~e sale of 

said bonds shall be devoted to and used with due dili nee for the 

completion or the project for which said bonds are by authorized 

to be issued. The President and Board of Trustees esent and 

certify that: 

(1) said Village expects, within six month 
after the delivery or said bonds, to incur subst tial 
binding obligations equal to at least 2-1/2% of he 
estimated total project cost to commence 
or the said project; 

(2) said Village expects that over 85% of 
ble proceeds or said bonds, including investment 
will be expended on or before /l7al"'c.A. 1 , 197 for 
the purpose or paying the cost of said project, .aid 
date being within three years following the date .of issue 
or said bondrs; 

(3) work on the said project is expected 
with due diligence to completion; 

(4) said project has not been and is not e 
to be sold or othei"\'Iise disposed of in w.hole or 
prior to the last maturity or said bonds; 

(5) all of the principal proceeds or the b 
needed for the purpose stated in the form of bon 
set out, including expenses incidental to such p 
and to the issuance of the bonds; and 

(6) to the best of the knowledge and belie 
the President and Board of Trustees, there are n 
estimates or circumstances that would materially 
the conclusions and representations set out in t 
Section. 

proceed 

nds are 
above 

of 
facts, 

change 
is 

The President and Board of Trustees of said Village a so certify and 
further covenant with the purchasers and holders of s id bonds from 
time to time outstanding that so long as any of said onds remain 
outstanding, moneys on deposit in any fund or account in connection 
with said bonds, whether or not such moneys were deri .ed from the 
proceeds of the sale of said bonds or from any other ources, will 
not be used in a manner which will cause such bonds t be "arbitrage 
bonds" within the meaning or Section 10 3 (c ) of the In ernal Revenue 
Code of 1954, as amended, and any lawful regulations romulgated or 
proposed thereunder, including Sections 1.103-13 and .103-14 of the 
Income Tax Regulations (26 CFR Part 1), as the same p esently exist, 
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or may from time to time hereafter be amended, supple ented or revised. 
The President and Board of Trustees reserve the right however, to make 
any investment of such moneys permitted by state law rf, when and to 
the extent that said Section 103(c) or regulations pr mulgated there­
under shall be repealed or relaxed or shall be held v id by final 
decision of a court of competent jurisdiction, but on y if any invest­
ment made by virtue of such repeal, relaxation or dec is ion would not, 
in the opinion of counsel of recognized competence in,such matters, 
result in making the interest on said bonds subject t federal income 
taxation. 

Section 20 That all ordinances, resolution or orders, 

or parts thereof, in conflict with the provisions of his ordinance 

are to the extent of such conflict hereby repealed. 

Passed by the President and Board of Truste s of the 

Village of Gifford on the 

Approved this 

___ day of , 197 _ 

___ day of ---------------' 197_. 

Recorded, deposited and filed in the office 1 of the 

Village Clerk of said Village, this ___ day of ----+-----------' 
197_ 

President 
Attest: 

Village Clerk 

Published in the n the 

day of ----------------' 197_ 
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I, the undersigned, do hereby certify that 
duly qualified and acting Clerk of the Village of Gif 
Champaign County, Illinois, and as such Clerk I am th 
of the records and files of the President and Board o 
of said Village. 

I do further certify that the foregoing con 
full, true and complete transcript of the minutes of 
convened meeting of the President and Board of Truste 
Village held on the day of , 197 
same relates to the adoption of an ordinance providin 
issuance of $432,000 Sewerage Revenue Bonds of said V 
a true, correct and complete copy of which said ordin 
at said meeting appears in the foregoing transcript o 
of said meeting. 

am the 
ord, 
keeper 
Trustees 

titutes a 
he legally 
s of said 
insofar as 
for the 

llage, 
ce as adopted 
the minutes 

I do further certify that the deliberations .of the 
President and Board of Trustees on the adoption of sa d ordinance 
were taken openly; that the vote on the adoption of s id ordinance 
was taken openly; that said meeting was held at a spe ified time 
and place convenient to the public; that notice of sa d meeting 
was duly given to all newspapers, radio or television stations 
and other news media requesting such notice, and that :said meeting :9 

was called and held in strict accordance with the pro isions of 
11 AN ACT in relation to meetings 11 approved July 11, 19 7, as amended, 
and that said President and Board of Trustees has co lied with all 
of the applicable provisions of said Act and its proc dural rules 
in the adoption or said ordinances. 

IN WITNESS WHEREOF, I have hereunto affixed my official 
signature and the corporate seal of said Village of G fford, 
Illinois, this day of , 197 __ 

(VILLAGE) 
(S E A L) 

Village Clerk 
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RESOLUTION 

WHEREAS, the Village of Gifford has taken bids on Divisions A and B of the 
Wastewater Reclamation System for the Village; and 

WHEREAS, based upon the low bids received, the funds obligate by the Illinois 
Environmental Protection Agency and the Farmers Home Administ ation are in­
adequate to finance the project; and 

WHEREAS, the engineering firm of Sodemann and Associates, Inc., has reviewed 
these bids and analyzed the additional funds needed and has r commended to 
the Board of Trustees that they proceed with the project base upon the bids 
received and that they make application to the Illinois Envir nmental Pro­
tection Agency and the Farmers Home Administration for additi nal funds; 
therefore 

BE IT RESOLVED BY THE BOARD OF TRUSTEES, that the project cos s are reason­
able and that the Village will proceed with the project; and 

BE IT FURTHER RESOLVED, that the President is hereby authoriz d to make appli­
cation to the Illinois Protection Agency and.the Farmers Home'Administration 
for the additional funds needed. 

RESOLVED this 25th day of October, 1977 

I 

Loren R. Walston, Mayor 


